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EUROPE -AFRICA 


POLAND: US credit in retu rn f or Polish el ec tion pledge —The State 
Department plans to exchange on 24 April official notes with the Polish 
Government under the terms of which (a) the US will grant Poland a 
limited credit of $40 million for the purchase of coal cars and loco- 
motives to be used for shipping coal to Western European countries, 
and (b) the Polish Government will declare that its proposed referendum 
(on the question of whether the Polish Parliament shall be composed of 
one or two houses) will be held “this summer" and will be followed 
“this year” by elections held in accordance with the terms of the 
Potsdam agreement. The Poles (a) have promised to give full publicity 
in Poland to these commitments, and (b) have indicated that they will 
seek further substantial US credits. The State Department has made 
clear to the Poles that no further credits will be available if they do not 
implement their political and economic undertakings to the US., 
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4, HUNGARY: USSR r efuses t hree- pow er eco nomic p !an-~Embassy 
Moscow reports that the Soviets have rejected a US* proposal that the 
US, UK and USSR work out a joint plan for the economic reconstruc- 
tion of Hungary, The Soviets (a) claim that such a plan falls within 
the competence of the Hungarian Government; (b) deny categorically 
the US allegation that Soviet reparations demands and the presence 
of Soviet occupation troops in Hungary exercise 4 'any serious influ- 
ence on the economic situation of the country*’; and (c) accuse the US 
of failing to improve economic conditions in Hungary by refusing to 
return Hungarian property removed by the Germans to the US zone of 
Austria. 

US representative Schoenfeld reports that “the economic 
charges imposed on Hungary by the USSR in the form of reparations, 
provisioning for occupation forces, looting, requisitioning, economic 
penetration, interference with internal economic affairs, and restric- 
tions on economic relations with countries outside the Soviet sphere*’ 
are largely responsible for the rapid deterioration of the Hungarian 
economy and the value of US business interests in the country, 

5. AUSTRIA : Soviets assume control of ad diti onal “German” pro perty- - 
US Political Advisor Erhardt reports that Soviet military authorities 
in Lower Austria and their sector in Vienna have assumed “under 
Potsdam” complete control over some ten important factories in at 
least three of which bona fide German interest is “doubtful/* There 
are no indications that the Soviets have demanded the removal of 
machinery. The Soviets apparently desire to establish joint Austrian- 
Soviet ownership corporations for these plants. 


FAR EAST 

6. JAPAN: Soviet views on repar a tions --Embassy Moscow has been 
informed that the Soviet Government is not opposed in-principle to the 
establishment of an Inter-Allied Reparations Commission for Japan, 

The Soviets believe that reparations should include (a) all Japanese 
property subject to removal from Japan in accordance with the Potsdam 
Declaration; and (b) Japanese property located on former Japanese or 
Japanese -occupied territories, except that property “which enters into 
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THE AMERICAS 

7. NICARAGUA; Op posi tion to President Spinoza continues— Ambassa- 
dor Warren and US Military Attache, Nicaragua," reportthat the 
political forces opposing the Somoza regime are attempting to 
organize public opinion into a movement which will force the Presi- 
dent from the political scene. If peaceful efforts fail, the opposition 
plans to stage a revolution. 
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